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Message Text 

UNCLASSIFIED 

PAGE 01 MANILA 12382 I00220Z 
ACTION EB-08 

INFO OCT-OI EA-09 ISO-00 AGRE-00 COME-00 L-03 /021 W 

061906 I00222Z/64 

P I00I40ZAUG 77 

FM AMEMBASSY MANILA 

TO SECSTATE WASHDC PRIORITY 3515 

UNCLAS MANILA 12382 

PASS USDA/FAS/DAVIS, COTTON DIV, FMD 
STATE FOR ANGEVINE, F&TD 

E.O. 11652: NA 
TAGS: EAGR, ETRD, RP 

SUBJ: COTTON CONTRACT PROBLEM - YUPANGCO 

REP: STATE 182181 

1. INFORMATION CONTAINED IN PARA 2 REFTEL FORWARDED TO DBP WHICH 
RESPONDED WITH A SIGNED COPY OF THE RELEASE AND QUITCLAIM. DBP’S 
CORRESPONDENCE ASKS THE FOLLOWING QUESTION: QUOTE. MAY WE 

NOW HAVE U.S. EMBASSY'S CLEARANCE ALLOWING YUPANGCO TO IMPORT RAW 
COTTON UNDER CCC LINE SINCE IT HAS COMPLIED WITH THE REQUIREMENT 
OF CIEC? END OF QUOTE. 

2. YUPANGCO'S CURRENT CONTRACT IS WITH BECKMAN COTTON CO. SALE 
SHOULD BE REGISTERED UNDER THAT NAME. CHEMCOTT INTERNATIONAL IS 
THE LOCAL AGENT. 

3. INFORMAL DISCUSSIONS WITH DBP OFFICIAL INDICATE THAT DBP WILL 

ASK YUPANGCO TO CANCEL CONTRACT WITH BECKMAN IF THE MATTER IS NOT 
RESOLVED BY AUGUST 15. THIS ACTION OF COURSE IS TO NO ONE'S BENEPIT 
AND COULD POSSIBLY RESULT IN CONTRACT DISPUTE BETWEEN YUPANGCO 
AND BECKMAN. 

4. SINCE PAPERS WERE DRAPTED BY LOCAL ATTORNEYS ACTING IN BEHALP 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 MANILA 12382 100220Z 

OF CIEC AND SINCE PAPERS HAVE NOW BEEN SIGNED BY YUPANGCO, WE 
BELIEVE IT REASONABLE TO RESPOND APFIRMATIVELY TO DBP'S INQUIRY 
IN PARA 1. PLEASE ADVISE NO LATER THAN AUGUST 15. 
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